
 

 

PANAMA UPDATES FREE ZONES REGIME  

Through Executive Decree 62 of 2017 the following regulations are left with no effect: (i) the previous 
regulation of law number 32 of free zones and; (ii) the regulation of the well-known call centers for 
international commercial use. 

This new Executive Decree includes a list of requirements for promoters, operators and companies to 
obtain their respective licenses and registrations to be able to establish operations within a free zone. 
In particular, it is expressly established that promoters can expand the area already occupied if the 
new areas are nearby to the existing ones. However, it also allows expansions in a non-adjacent area, 
when such area guarantees entry and exit customs check-ups of the goods from in and to the free 
zone. In any case, such expansions must be previously approved by the National Commission of Free 
Zones, requirements apply. 

Other highlights includes: (i) granting exclusively to the promoters (not to the companies) the 
obligation to maintain a minimum of two officials of the National Authority of Customs; (ii) adding 
two types of companies that can now also be located in a free zone (which are those who provide 
aviation and airport services and those companies that are listed in a stock exchange); (iii) for 
companies already established within a free zone it allows them to modify their license to enable it to 
the changes now accepted by the new regulations and; (iv) the possibility of creating a Single Window 
for Foreign Trade (Ventanilla Única de Comercio Exterior - VUCE) for the purpose of simplifying 
bureaucracy in free zones. 

As for call centers, it details the requirements so that they can opt for the tax incentives, migration 
and labor exclusive dispositions established within law 32 of free zones. 

Finally, the new regulation includes annual and occasional reporting obligations for promoters, 
operators and companies established in the free zones to the National Commission of Free Zones; 
and as a result also includes monetary sanctions for breach of these duties.  

For any further questions or legal assistance and learn in depth the new update of the regime of free 
zones, please do not hesitate to contact us. 
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